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The foreground of the corporate logo of The Corporation of the Regional 
Municipality of Hamilton-Wentworth represents a ploughed field and a 
body of water, while the backdrop, the skyline buildings are arranged to 
form the letters “HW”. The words “The Sustainable Region” run along 
both sides and “Hamilton-Wentworth” runs along the top and the bottom, 
reflecting the initiatives of the Region to position itself as a sustainable 
community based on the primary principles of sustainable development. 


HAMILTON - WENTWORTH 


THE SUSTAINABLE REGION 
NOID3Y JTSVNIVLSNS SHL 


HAMILTON - WENTWORTH 


This report was prepared by: 
The Corporation of the Regional Municipality of Hamilton-Wentworth 
Finance Department. 
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| am pleased to present the Annual Financial Report of The Corporation of the 
Regional Municipality of Hamilton-Wentworth for the year ended December 31, 
1998. 


1998 was the year of reform in the Province of Ontario. A number of significant 
changes were introduced that directly impacted municipal government. 


One key reform issue was property taxation. The Ontario Government 
significantly changed the way taxes are calculated and the kinds of services local 
property taxes must support. 


lt was during the 1998 tax policy deliberations that Region Council committed to a 
strategic direction aimed at retaining and promoting high quality development and 
to improving the competitive position of local business in Hamilton-Wentworth. 


To address some of the issues caused by the implementation of property tax 
reform Regional Council created the Advisory Committee on Competitive 
Municipal Taxation Policy (ACCMTP). The Committee is charged with making 
recommendations to Regional Council on the kinds of tax policies necessary to 
secure Hamilton-Wentworth’s competitive business and investment environment, 
and how best to move the region towards its strategic direction. Citizens from 
various sectors have joined the heads of all seven municipal councils and have 
been meeting since late 1998. 


Part of the mandate of the Advisory Committee includes examining issues 
relating to the cost of legal government services. 


The list of Regional services grew in 1998 as new responsibilities were 
transferred to the Region from the Government of Ontario under the auspices of 
the “Local Service Realignment” initiative, commonly referred to as “Provincial 
Downloading”. The services transferred include social housing, ambulances, 
highways, GO Transit, child care services and more of the cost of public transit 
and public health. In return, the Ontario Government took 50 percent of the cost 
of education off property tax. Regional Council is opposed to the concept of 
downloading, given the immediate and long-term implications for Hamilton- 
Wentworth taxpayers. The realignment was not fiscally neutral in its outcome but 
resulted in a transfer of $36.3 million in new annual costs onto local property tax 
bills, starting January 1, 1998. Property taxes are an inappropriate base from 
which to fund income distributive programs (“soft’ services to individuals, as 
opposed to “hard” services to properties) and leave local taxpayers vulnerable 
over the long term. Soft services amount to uncontrollable costs on local property 
tax bills since demand for programs such as social services could increase with a 
downturn in the economy. 


Regional Government is continuing its pursuit of alternative, cost effective 
methods of service delivery. In 1998, Regional Council committed to saving 
taxpayers $25 million over 1999 and 2000 through administrative restructuring. 
The Region and the City of Hamilton moved to consolidate their administrations, 
operations and management in the fall of 1998, with the aim of reducing costs 
and improving customer service. Taxpayers in Hamilton-Wentworth will 
experience a streamlined and more responsive single organization, capable of 
satisfying their service needs. 


With challenge, comes opportunity. The Region, in partnership with the 
community and staff, will continue working to ensure Hamilton-Wentworth is well 


positioned to meet the demands of the future years. 
-——__— 


In 1998 the Councils of the Region of Harnilton-Wentworth 
and the City of Hamilton approved the appointment of a City 
Manager to manage an amalgamated organization. 
Taxpayers in the Region of Hamilton-Wentworth and City of 
Hamilton will see a more client-focussed, innovative and 
integrated organization capable of servicing their needs in 
the best possible way with less bureaucracy. 

Moving forward, we have created an organization of five 
major divisions and two smaller service departments to 
generate the required savings noted in the Chairman’s 
message. Through the amalgamation the number of senior 
= (4...) management positions was reduced from twenty-three to 

eight. 
a, a Key elements considered in defining the structure are 
service to our clients, cost effectiveness and efficiency, value 
added through synergistic alignment of services or the mixing 
of functions into “families” of services. 

Further challenges are ahead as we integrate the services downloaded from the 
Province, into the organization structure. At the same time we are developing plans to 
provide services in more effective and efficient ways as we reduce our workforce by 
approximately 250 employees through early retirement. 

| encourage citizens to get involved in the community, providing input to decisions 
related to delivery of programs and services. Suggestions to improve services can be 
made by contacting us using the phone numbers listed in the blue pages of your 
phone book or visit our internet website at http:\\www.hamilton-went.on.ca. 
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The Corporation of the Regional Municipality of Hamilton-Wentworth was 
incorporated in 1973 by the Ontario Legislature and represents the upper- 
tier of a two-tier system of government. The political structure consists of a 
Council-Committee-Chief Administrative Officer system of government, as 
shown below. The composition, powers and responsibilities of each are 
laid down by the Hamilton-Wentworth Act. 


REGION PROFILE 

The Regional Municipality of Hamilton-Wentworth is located in the 
southern part of the Province of Ontario, and encompasses a geographical 
area in excess of 280,000 acres. The Region is comprised of six area 
municipalities, the Cities of Hamilton and Stoney Creek, and the Towns of 
Ancaster, Dundas and Flamborough, and the Township of Glanbrook. 


The community of Hamilton-Wentworth contains a population of 
approximately 468,175 residents of whom 69% reside in the City of 
Hamilton. The remaining population is distributed among the Region as 
follows Ancaster and Dundas 5%, Flamborough 7%, Glanbrook 2% and 
Stoney Creek 12%. The Region’s population has increased by 9,599 
people over the last five years, an upward trend should continue. The 
relatively low housing costs, quality of life and location to Metropolitan 
Toronto are some of the advantages that make the Region an attractive 
area to settle in. 


Regional Municipalities were created by the Province of Ontario primarily 
to facilitate the planning and financing of common service requirements for 
areas of Ontario. Regional Municipalities are responsible for services 
which can achieve greater economies of scale than area municipalities 
alone. These services include police protection, health and social 
services, child care and municipal homes for the aged, disposal of waste, 
and water treatment and distribution. 


Hamilton-Wentworth business activity consists mainly of industrial and 
manufacturing enterprises. Goods and services produced in the Region 
include steel, textiles, machinery, food processing, electrical products, 
communication systems, health care and education. 


COUNCIL 


The Region is governed by a Council of twenty-eight members consisting 
of a Chairman and twenty-seven councillors from the Area Municipalities. 
The Chairman is the only member of Council that is elected at large. All 
other Regional Councillors hold office by virtue of their election to 
municipal councils. 


All members of Council, including the Chairman, are elected to a three 
year term. The mayors of the six Area Municipalities and all sixteen 
aldermen from the City of Hamilton are automatically selected to serve on 
Regional Council. One additional representative from the City of Stoney 
Creek, Towns of Ancaster, Dundas and Flamborough, and the Township of 
Glanbrook fill the five remaining seats. All powers of Council are exercised 
through the passage of by-laws or resolutions. 


rr 


MEMBERS OF COUNCIL, 1998- 2000 


Chairman 
T. Cooke 


Town of Ancaster 
Mayor, R. Wade 
Councillor, A. Sloat 


Town of Dundas 
Mayor, J. Addison 
Councillor, R. Powers 


Town of Flamborough 
Mayor, T. McMeekin 
Councillor, D. Braden 


Township of Glanbrook 
Mayor, G. Etherington 
Councillor, D. Mitchell 


City of Hamilton 
Mayor, R. Morrow 
Councillor, T. Anderson 
Councillor, M. Caplan 
Councillor, B. Charters 
Councillor, C. Collins 
Councillor, G. Copps 
Councillor, R. Corsini 
Councillor, F. D’Amico 
Councillor, F. Eisenberger 
Councillor, D. Haining 
Councillor, A. Horwath 
Councillor, T. Jackson 
Councillor, B. Kelly 
Councillor, M. Kiss 
Councillor, B. Morelli 
Councillor, D. O’Sullivan 
Councillor, D. Wilson 


City of Stoney Creek 
Mayor, A. Bain 
Councillor, A. Marrone 


COMMITTEES 


Five standing committees have been created to deal with issues related to 
Transportation Services, Environmental Services, Economic Development 
and Tourism, Community Services and Public Health, Finance and 
Administrative Services. These committees, comprised of Regional 
Councillors only, are designed to scrutinize and debate staff reports, listen 
to presentations from public delegations, and, make recommendations to 
Council. Council may consider any matter without referring it to a 
committee, or, may withdraw any matter from a committee. 


Members of Council may also be appointed to one of five special purpose 
committees, which consider local improvement assessment appeals, land 
severance applications, trade licenses, community grants and police 
services issues. A number of other subcommittees and task forces 
consisting of both Councillors and private citizens are created to deal with 
areas of special interest or concern. Subcommittees make 
recommendations to the standing committees, while task forces are special 
committees that report to Council or to a committee according to a set 
timetable or deadline. 


CITY MANAGER 


During 1998 Council of the Regional Municipality of Hamilton-Wentworth 
and Council of the City of Hamilton approved an amalgamated 
administration. The City Manager was hired to support Regional Council 
and City Council by directing the daily operations of the Region through 
appointed department heads and administration of policies. The City 
Manager is an advisor to the Chairman and Council on all matters of 
government administration. 
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& REGION SERVICES 


REPORTING ENTITIES 


All funds and entities under the control of the Region’s elected Council as 
defined by the Hamilton-Wentworth Act are included in the Consolidated 
Financial Statements found in this annual report. The Wentworth Library 
Board and Hamilton-Wentworth Police Services Board are consolidated 
since their activities are dependent on funding, accounting, treasury and 
legal services from the Region. 


The Region has oversight responsibility for several enterprises that are 
partially financed and operated in a manner similar to a private business. 
The operation of The Hamilton Street Railway Company, Safety Services 
and Adjusters Limited, Macassa Lodge and Wentworth Lodge Homes for 
the Aged provide services that are recovered in part through user 
charges. The financial results of these enterprises are incorporated into 
this annual report. 


Sinking Funds and Trust Funds are established to account for assets held 
by the Region in a trustee capacity or as an agent for individuals, school 
boards or other governmental units. The Region has a legislated 
responsibility to administer these funds and to produce audited financial 
statements. The Sinking Funds are a self-balancing set of books designed 
to keep track of the actuarial requirements, contributions and investments 
connected to the Sinking Fund debenture by-laws issued by the Region. 
The Trust Funds are comprised of Macassa Lodge and Wentworth Lodge 
residents’ deposits, as well as funds from donations and fund raising 
activities to be used for the benefit of lodge residents. 


REGION SERVICES 


Responsibility for providing services is divided between the local 
municipalities and the Regional Municipality of Hamilton-Wentworth. 


The cost of providing administrative, advisory and support services are 
reported under the General Government function, while expenditures for 
front line services as reported in the Financial Statements are captured as 
below: 


Recreation and Cultural Services 
Library Facilities 

Museums 

Recreational Parks 

Cultural Grants 


General Government 

Accounting and Treasury Services 

Legal Services 

Council Secretariat/Records Management 
Computer Services/Systems Development 
Personnel Services 

Assessment Services* Planning and Development 
Planning Services 

Industrial Park Management 
Tourism and Convention Promotion 
Business Development 


Protection to Person and Property 
Police Patrol 

Criminal Investigation 

Crime Prevention 

Traffic Control 


Social and Family Services 
Emergency Planning 


General Welfare Assistance 
Services for the Elderly 
Home Day Care Services 
Employment Programs 


Transportation Services 
Road Planning : 
Road Repair and Maintenance 


Public Transit 

Airport Operations 

Red Hill Creek Expressway 
Accessible Transit 

GO Transit* 

Land Ambulance* 


Health Services 

Family & Community Health 
Chronic Disease Prevention 
Infectious Diseases Control 
Environmental Health 
Health Systems Issues 
Teaching Health Unit 


Hostels and Lodging Homes 
Counselling Services 
Licensed Nurseries 

Social Housing 


Environmental Services 
Sewage Treatment/Collection 
Water Treatment/Distribution 
Waste Management 
Laboratory Services 
Infrastructure Works Projects 


* Denotes services downloaded from 
the Government of Ontario in 1998. 


INTRODUCTION 


| am pleased to present the 1998 Financial Report for The Corporation of 
the Regional Municipality of Hamilton-Wentworth. 


FINANCIAL STATEMENTS 


The financial statements contained in this report have been prepared in 
accordance with the accounting principles and disclosure requirements of 
the Municipal Financial Reporting Handbook. The Handbook is a set of 
reporting guidelines issued by the Ontario Ministry of Municipal Affairs for 
application by municipalities and their local boards. The presentation 
adopted for these financial statements is consistent with the guidelines 
contained in the Public Sector Accounting Statement on General 
Standards of Financial Statement Presentation for Local Governments, as 
issued by the Public Sector Accounting and Auditing Board of the 
Canadian Institute of Chartered Accountants. The standards issued by the 
Canadian Institute of Chartered Accountants (CICA) are the authorative 
source of guidance on any matter in which the Municipal Financial 
Reporting Handbook is silent. 


EXTERNAL AUDIT 


The Region is required by the Municipal Act to engage independent 
auditors to express an opinion as to whether the Region’s financial 
statements present fairly in all material respects, the Region’s financial 
position and operating results. The accounting firm of Ernst and Young has 
fulfilled this audit function from 1990 to 1998. The auditors also provide 
the Region with observations on the adequacy of internal controls. 


While the Region engages an independent auditor to express an opinion 
on the financial statements, the Region’s management is responsible for 
the preparation of the financial statements and the integrity and objectivity 
of the financial information contained in the financial statements. In 
addition, as the year 2000 approaches, there is a potential for the failure of 
technology for systems critical to the ongoing operations of the Region. 
Staff have developed and are implementing a comprehensive workplan to 
deal with identified year 2000 issues and are developing contingency plans 
for all mission critical services. 


CANADIAN FINANCIAL REPORTING AWARD 


The Government Finance Officers Association of the United States and 
Canada (GFOA) awarded a Canadian Award for Financial Reporting to 
The Corporation of the Regional Municipality of Hamilton-Wentworth for its 
annual financial report for the fiscal year ended December 31, 1997. The 
Canadian Award for Financial Reporting program was established to 
encourage municipal governments throughout Canada to publish high 
quality financial reports and to provide peer recognition and technical 
guidance for officials preparing these reports. 
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In order to be awarded a Canadian Award for Financial Reporting, a 
government unit must publish an easily readable and efficiently organized 
annual financial report, whose contents conform to program 
standards. Such reports should go beyond the minimum requirements 
of generally accepted accounting principles and demonstrate an effort 
to clearly communicate the municipal government’s financial picture, 
enhance an understanding of financial reporting by municipal 
governments and address user needs. 


The Award is valid for a period of one year only. We believe our current 
report continues to conform to the Canadian Award for Financial 
Reporting program requirements and we are submitting it to the GFOA. 


The Region has received this award for each of the eight years the 
program has been in existence in Canada. 


Canadian 
Award for 
Financial 
Reporting 


Presented to 


Corporation of the 
Regional Municipality of 
Hamilton-Wentworth, Ontario 


For its Annual 
Financial Report 
for the Year Ended 
December 31, 1997 
A Canadian Award for Financial Reporting 
is presented by the Government Finance Officers 
Association of the United States and Canada 


to municipalities whose annual financial reports 
achieve the high program standards for Canadian 


gh he Elasnste 


President 


Vika 


Executive Director 


FINANCIAL REVIEW 


In 1998, the Region was able to maintain its low debt levels, significant 
reserve position and annual operating surpluses while accommodating 
substantial increase in costs transferred from the Province of Ontario. 


——_—_—____——————— rr 


1998 Budget 


Corporation staff and Regional Council achieved a reasonable tax 
increase during the 1998 Budget Process while managing the 
uncertainties surrounding the costs of provincial downloading, employee 
contract negotiations and general welfare caseloads. 


On March 31, 1998, the Province released data to municipalities under the 
“Who Does What” initiative to realign services between the government of 
the Province of Ontario and the municipal government of the Region of 
Hamilton-Wentworth. The impact of the downloading increased the tax 
levy by $22.3 million and lead to higher taxes for taxpayers in Hamilton- 
Wentworth by 3.5% over 1997. 


In addition, a further tax increase of 0.8% was required to attain the 
Region’s sound fiscal management goals. Council provided for increases 
to build stronger working fund reserves, establish contingency funds for 
unplanned increases in costs and upgrade of information technology. 
Council’s commitment to fund existing infrastructure projects increase the 
tax bill by 0.4% and decisions to transfer grants to the Region from the 
City of Hamilton amounted to a 0.5% increase. 


Budget Reduction Packages submitted by the operating departments 
resulted in the reduction of 55 staff positions and $1.9 million or 0.3% 
decrease in the tax bill. As a result, the average residential tax bill 
increased by $119 or 4.9% over 1997 for Regional services. 


These increases, however, were not distributed on a uniform basis across 
all taxpayers in the Region. As a result of a new property assessment 
system in Ontario, Current Value Assessment, many residents and 
businesses faced significant tax increases related to changes in the 
property assessment system in the Province of Ontario. Measures to 
mitigate the increases to taxpayers were implemented. The Fairness for 
Taxpayers Act limited assessment related increases to 10% in 1998, 5% in 
1999 and 5% in 2000 for commercial and industrial properties. 


1998 Financial Results 


The Region has continued its conservative financing policies for both tax 
supported and rate supported debt programs in 1998 thereby ensuring the 
ability to meet our debt obligations and costs of services. The operating 
surplus of $1.8 million was generated by the increase in the assessment 
base in 1998 and will be utilized towards the 1999 property tax levy. 


The Region’s long term ratings for debentures remain among the highest 
ratings available by the rating agencies. A rating of AA+ for the Region's 
long term debentures was reaffirmed by the Canadian Bond Rating 
Service (CBRS). In addition, a rating of AA (high) was confirmed by 
Dominion Bond Rating Service Limited (DBRS) and a rating of Aa3 by 
Moody’s Investors Service. : 


The Region continues to experience favourable social indicators. Welfare 
caseloads decreased to 10,660 per month representing 2% of the 
population and unemployment levels remained moderate at 5.6%. 
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LOCAL UNEMPLOYMENT AVERAGE MONTHLY 
RATE GENERAL WELFARE 


ASSISTANCE CASELOAD 
(NUMBER OF CASES) 


Wa Az THOUSANDS 
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1994 1995 1986; «1997 ~——1998 
10.0 64 74 53 56 1994 1995 1996 1997 1998 


165 149 WA alles) 10.7 


Increases in expenditures and revenues in 1998 over 1997 as contained 
in this financial report are primarily a result of provincial downloading. 
Downloading increases of $102 million were financed by increases in 
property taxation and grants from the Province of Ontario. Operating 
departments were able to provide services to the taxpayers generating 
savings of $15 million over the approved budget. These funds were 
transferred to the reserves and reserve funds, as per finance policies, to 
support the increase in the expenditure base and the uncertainty of future 
costs of downloading. 


The Region’s “Pay as you go” policy of financing capital projects 
underwent changes in 1998. The repayment of funds borrowed from 
reserves was cancelled. Historically, funds borrowed from reserves to 
finance capital projects were repaid with interest from contributions from 
the current budget. During 1998, the repayment of principal payments of 
$30 million was forgiven and these funds were utilized to fund capital 
projects directly. 


10 


In addition, the Region’s debt to reserves ratio improved to 0.7:1 as 
outstanding debt decreased and reserve balances increased. No new debt 
was issued in 1998 and prudent fiscal management decisions built reserve 
balances in 1998 to 32% of operating expenditures. 


OUTSTANDING DEBT 


($MILLIONS) 
7A 
180 (PER CAPITA) 
> 360 


1994 
1994 1995 1996 1997 1998 1998 


Total 
Debt 161.5 1466 1515 1356 1208 


Per 
Capita 328 298 305 272 258 


Regional Council will continue to examine the municipal services in an 
effort to deliver more cost effective and efficient services to taypayers in 
the Region. 


In closing, special recognition is extended to the professional and 


dedicated services of the Finance Department staff who contributed to the 
preparation of the 1998 Financial Report. 


LUND GOO 


Allan C. Ross 
General Manager, Finance 


11 


iD 
Lu 
ee. 
=> J 
= 
qQ 
ie 
yp O 
0 = 
a 3 
=m 

G) 
=m 
Sz 
Om 

0 
> 
= 


The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


Management Report 


The accompanying financial statements and other information contained in this Financial Report are the 
responsibility of the management of The Corporation of the Regional Municipality of Hamilton-Wentworth. 


In accordance with the Public Sector Salary Disclosure Act, the attached schedule discloses the names, 
positions, salaries and taxable benefits of employees paid $100,000 or more in 1998. 


These financial statements have been prepared by management in accordance with accounting policies 
prescribed for Ontario Municipalities by the Ministry of Municipal Affairs. To the extent that is consistent 
with these prescribed accounting policies, the presentation adopted for these financial statements is 
consistent with the guidelines contained in the Public Sector Accounting Statement on General Standards 
of Financial Statement Presentation for local Governments, as issued by the Public Sector Accounting and 
Auditing Board of The Canadian Institute of Chartered Accountants. Financial statements are not precise 
since they include certain amounts based on estimates and judgements. Management has determined 
such amounts on a reasonable basis in order to ensure that the financial statements are presented fairly, in 
all material respects. Financial information presented elsewhere in this financial report is consistent with 
that in the financial statements. 


The Region maintains systems of internal accounting and admininstrative controls that are designed to 
provide reasonable assurance that the financial information is relevant, reliable and accurate and that the 
Region’s assets are properly accounted for and adequately safeguarded. 


The elected Council of The Corporation of the Regional Municipality of Hamilton-Wentworth is responsible 
for ensuring that management fulfils its responsibilities for financial reporting and is ultimately responsible 
for reviewing and approving the financial statements. Regional Council carries out this responsibility 
principally through its Finance and Audit Committees. 


The Audit Committee meets periodically with management, as well as the internal and extermal auditors, to 
discuss internal controls over the financial reporting process, auditing matters and financial reporting 
issues, and to satisfy itself that each party is properly discharging its responsibilities. The Audit Committee 
also considers, for approval by Council, the engagement or re-appointment of the external auditors. The 
Finance and Administrative Services Committee reviews the financial report and the external auditors’ 
report. Both Committees report their findings to Council for approval. 


The financial statements have been audited by Ernst & Young, the external auditors, in accordance with 


generally accepted auditing standards on behalf of Regional Council, inhabitants and ratepayers of the 
Region. Ernst & Young has full and free access to the Audit Committee. 


UI a a, Cae 


Allan C. Ross 
General Manager, Finance 
May 31, 1999. 
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The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


Auditors’ Report 


=!/ ERNST & YOUNG 


To the Chairman and Members of Council, 
Inhabitants and Ratepayers of 

The Corporation of the Regional 
Municipality of Hamilton-Wentworth 


We have audited the consolidated balance sheet of The Corporation of the Regional Municipality of 
Hamilton-Wentworth as at December 31, 1998 and the consolidated statement of operations for the year 
then ended. These financial statements are the responsibility of the Region’s management. Our 
responsibility is to express an opinion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted auditing standards. Those standards 
require that we plan and perform an audit to obtain reasonable assurance whether the financial statements 
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these consolidated financial statements present fairly, in all material respects, the financial 
position of The Corporation of the Regional Municipality of Hamilton-Wentworth as at December 31, 
1998 and the results of its operations for the year then ended in accordance with the accounting policies 
disclosed in note 1 to the consolidated financial statements. 


Ernest ¥ eed 2 UE 
Hamilton, Canada, 


May 28,1999. Chartered Accountants 
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The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


Consolidated Balance Sheet 


AS AT DECEMBER 31 (In thousands of dollars) 


ASSETS 
Unrestricted 


Investments (note 2) 144,812 
User charges receivable 8,539 
Accounts receivable 46,908 
Other assets (note 3) 13,479 
Investment in own debentures (note 2) PIAS Sif 


Restricted 
Investments (note 2) 


Capital Outlay 


Capital outlay to be recovered in future years 127,140 


127,140 


TOTAL ASSETS 350,045 
LIABILITIES 

Temporary loans 823 
Accounts payable and accrued liabilities 83,382 
Other current liabilities 9,774 


Net long term liabilities (note 6) 127,140 
FUND BALANCES 
Current fund (note 7 (a)) 2,130 


Unexpended Capital Financing/(Unfinanced Capital Outlay) (note 7 (b)) 
Reserves (note 7 (c)) 
Reserve funds (note 7 (d)) 


TOTAL LIABILITIES AND FUND BALANCES 


The accompanying notes are an integral part of these financial statements. 
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The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


Consolidated Statement of Operations 
(Note 14) 


YEAR ENDED DECEMBER 31 (in thousands of dollars) 


1998 1997 
$ $ 
REVENUE 
Taxation and user charges 
Residential and farm taxation 265,224 t27; 504 
Commercial, industrial and business taxation 53,670 63,348 
Water billings 35,493 33,502 
Sewer surcharge 33,795 32,365 
Transit fares 18,424 21,760 
Other user charges 24,695 27,288 
Grants 
Government of Canada 4,467 2,161 
Province of Ontario 176,917 176,350 
Other 
Investment income 13,527 — 13,798 
Sale of fixed assets 938 2a 
Development charges and subdivider contributions 1 Oef 7,905 
Miscellaneous 14,623 8,834 
649,600 511,325 
EXPENDITURE 
General government 22,565 — 26,640 
Protection to persons and property 80,547 76,560 
Transportation services 127,612 134,095 
Environmental services 93,329 91,900 
Health services 25,378 15,139 
Social and family services che AAS 156,696 
Recreation and cultural services Oo 6,206 
Planning and development 8 7te 6,092 
607,913 513,328 
NET REVENUE / (EXPENDITURE) A 687 (2,003) 
FINANCING Co 
Principal payments on long term liabilities 7/68 (9,559) 
: (7,768) : (9,559) 
CHANGE IN FUND BALANCES , — 93,919 (11,562) 
FUND BALANCES AT THE BEGINNING OF THE YEAR 128,926 140,488 


FUND BALANCES AT THE END OF THE YEAR 162.845 128,926 


The accompanying notes are an integral part of these financial statements. 


The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


Schedule of Combined Fund Operations 
(Note 14) 


YEAR ENDED DECEMBER 31 (In thousands of dollars) 


ew 1997 

Reserves & Combined | Combined 

Current Capital Reserve oe Total 
Fund Fund Funds 


$ 


REVENUE 
Taxation and user charges 
Residential and farm taxation 265,224 - — 9 26 121,501 
Commercial, industrial and business taxation 53,670 = —- = 6s 63,348 
Water billings 35,493 - - 33,502 
Sewer surcharge 33,795 = = 32,365 
Transit fares 18,424 _ - 21,760 
Other user charges 24,695 = - 27,288 
Grants 
Government of Canada 1,546 2,921 - Zion 
Province of Ontario 149,380 25st - 176,350 
Other 
Investment income 2,/86 875 9,866 13,798 
Sale of fixed assets 938 - Puss} 
Development charges and subdivider contributions = 7,827 7,905 


Miscellaneous 


EXPENDITURE 


General government 21,672 893 = 26,640 
Protection to persons and property 80,449 98 = 76,560 
Transportation services 84,273 43,339 - 134,095 
Environmental services 65,498 27,831 - 91,900 
Health services Pasyre1o\ 9] 28 - 15,139 
Social and family services 236,779 5,669 - 156,696 
Recreation and cultural services 9,317 - - 6,206 


Planning and development 


17,708 


INTERFUND TRANSFERS 
Current fund and Capital fund (30,943) 30,943 = = 
Reserves and Reserve funds and Current fund (24,669) = 


Reserves and Reserve funds and Capital fund 


30,619 24,993 


FINANCING 
Principal payments on long term liabilities 


CHANGE IN FUND BALANCES (373) (8,409) 42,701 (11,562) 


FUND BALANCES AT THE BEGINNING OF THE YEAR 


278 


126,518 140,488 


FUND BALANCES AT THE END OF THE YEAR 


(8,131) 1695219 128,926 


The accompanying notes are an integral part of these financial schedules. 
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The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


Schedule of Current Fund Operations 


(Note 14) 
YEAR ENDED DECEMBER 31 (In thousands of dollars) 
1998 1998 1997 
Budget Actual Actual 
(unaudited) 
$ $ $ 
REVENUE 
Taxation and user charges 
Residential and farm taxation 259,378 265,224 121,501 
Commercial, industrial and business taxation 52,487 53,670 63,348 
Water billings 34,369 35,493 33,502 
Sewer surcharge 33,319 33,795 32,365 
Transit fares 22,257 18,424 21,760 
Other user charges 28,645 24,695 27,288 
Grants 
Government of Canada 1,465 1,546 1,472 
Province of Ontario 149,675 149,380 151,643 
Other 
Investment income 1,942 2,786 3,361 
Miscellaneous 4,096 6,852 _ pS On 
587,633 591,865 457,541 
EXPENDITURE 
General government 28,522 21,672 26,622 
Protection to persons and property 80,619 80,449 76,094 
Transportation services 90,607 84,273 85,775 
Environmental services 67,587 65,498 65,350 
Health services 29,144 25,350 15,139 
Social and family services 237,766 236,779 155,945 
Recreation and cultural services 9,349 O317 By Tl 
Planning and development 5,858 5,520 5,654 
549,452 528,858 436,356 


NET REVENUE 38,181 63,007__ 21,185 

INTERFUND TRANSFERS - 

Current fund and Capital fund (14,287) (30,943) (9,866) 

Reserves and Reserve funds and Current fund (18,264) (24,669) : (1,403) 

(32,551) (65,612). (11,269) 

FINANCING 

Principal payments on long term liabilities Z (9,559) 

CHANGE IN CURRENT FUND (2,138) (373) 357 

SURPLUS AT THE BEGINNING OF THE YEAR 2,138 2 2 180 103 
URPLUS AT THE END OF THE YEAR = 1.757 2,130 


Budget amounts reflect Council approved amendments during the year. 


The accompanying notes are an integral part of these financial schedules. 
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The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


Schedule of Capital Fund Operations 


YEAR ENDED DECEMBER 31 (in thousands of dollars) 


1997 
$ 
REVENUE 
Grants 
Province of Ontario 24,707 
Government of Canada 689 
Other 
Road billings & other revenue 6,997 
Investment income 1,359 
Sale of fixed assets 72, SNS} 
Local improvement recoveries 396 
Rental income 138 
36,799 
EXPENDITURE 
General government 18 
Protection to persons & property 466 
Transportation services 48,320 
Environmental services 26,550 
Health services = 
Social and family services fol 
Recreation and cultural services 429 
Planning and development 438 
76,972 
NET EXPENDITURE 40,173 
INTERFUND TRANSFERS 
Current fund and Capital fund 9,866 
Reserves and Reserve funds and Capital fund 23,404 
CC W-WAe) 
FINANCING 
Proceeds from the issue of long term liabilities = 
CHANGE IN CAPITAL FUND (6,903) 
UNEXPENDED CAPITAL FINANCING /(UNFINANCED CAPITAL OUTLAY) 
AT THE BEGINNING OF THE YEAR 7,181 
UNEXPENDED CAPITAL FINANCING/(UNFINANCED CAPITAL OUTLAY) 
AT THE END OF THE YEAR 278 


The accompanying notes are an integral part of these financial schedules. 
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The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


Schedule of Continuity of Reserves and Reserve Funds 


YEAR ENDED DECEMBER 31 (in thousands of dollars) 


1998 1997 
, $ $ 
REVENUE 

Investment income 9,866 9,078 
Contributions from developers 7,827 7,905 
Miscellaneous income 15 Ps 
17,708 16,985 

INTERFUND TRANSFERS 
Reserves and Reserve funds and Current fund 24,669 1,403 
Reserves and Reserve funds and Capital fund 324 (23,404) 
24,993 (22,001) 
CHANGE IN RESERVES AND RESERVE FUNDS 42,701 (5,016) 
RESERVES AND RESERVE FUNDS AT THE BEGINNING OF THE YEAR 126,518 1315534 
RESERVES AND RESERVE FUNDS AT THE END OF THE YEAR 169,219 126,518 


i ed 
eee ————————————EEeEeEeEeEeEeEeEeEeEeEesesesesesesesesss— nnn 


The accompanying notes are an integral part of these financial schedules. 
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The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


Notes to the Consolidated Financial Statements 


DECEMBER 31, 1998 


The Corporation of the Regional Municipality of Hamilton-Wentworth was incorporated in 1973 by the 
Province of Ontario as the upper tier of a two tier system of government. 


1. ACCOUNTING POLICIES 


The Consolidated Financial Statements of The Corporation of the Regional Municipality of Hamilton- 
Wentworth (the “Region’”) are the representation of management prepared in accordance with accounting 
policies prescribed for Ontario municipalities by the Ministry of Municipal Affairs. To the extent that it is 
consistent with these prescribed accounting policies, the presentation adopted for these financial 
statements is consistent with the recommendations of the Public Sector Accounting Statement on General 
Standards of Financial Statement Presentation for local Governments, as issued by the Public Sector 
Accounting and Auditing Board of the Canadian Institute of Chartered Accountants. 


Since precise determination of many assets and liabilities is dependent upon future events, the preparation 
of periodic financial statements necessarily involves the use of estimates and approximations. These have 
been made using careful judgement. 


(a) Basis of Consolidation 


(i) The Consolidated Financial Statements reflect the assets, liabilities, sources of financing and 
expenditure of the Current Fund, Capital Fund, Reserves and Reserve Funds and includes the 
activities of all committees of Council and the following local boards and Regional enterprises which 
are under the control of Council: 


Hamilton-Wentworth Police Services Board 
Homes for the Aged - Macassa Lodge 
Homes for the Aged - Wentworth Lodge 
Safety Services and Adjusters Limited 

The Hamilton Street Railway Company 
Wentworth Library Board 


All interfund assets and liabilities and interfund revenue and expenditure have been eliminated in the 
consolidated financial statements. 


(ii) The financial activities of certain entities are not consolidated. The Region’s contributions to these 
entities are recorded in the Consolidated Statement of Operations. The entities which are not 
consolidated are as follows: 


Children’s Aid Society of Hamilton-Wentworth 

The Catholic Children’s Aid Society of Hamilton-Wentworth 
Hamilton Region Conservation Authority 

Disabled and Aged Regional Transit System 

The Hamilton-Wentworth Retirement Fund Pension Plan 
The Hamilton Street Railway Company Pension Plan 
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The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


Notes to the Consolidated Financial Statements 


DECEMBER 31, 1998 


up 


(iii) 


ACCOUNTING POLICIES - (continued) 


Regionally administered programs which are fully funded by the Province of Ontario on the basis of a 
March 31 year end are excluded from these financial statements. The programs which are not 
consolidated are as follows: 


Community Mental Health 

Child and Adolescent Services 

Drug and Alcohol Assessment and Referral 
Anonymous H.1.V. Testing 

Job Link Ontario 

Human Resources Development Fund 


(iv) Trust Funds and their related operations administered by the Region are not consolidated but are 


(ii) 


(iii) 


reported separately on the Trust Funds Statement of Continuity and Balance Sheet. 


Sinking Funds and their related operations administered by the Region are not consolidated but are 
reported separately on the Sinking Funds Statement of Continuity and Balance Sheet. 


Basis of Accounting 

Revenue and Expenditure Recognition 

The accrual basis of accounting recognizes revenue as it is earned and measurable; expenditure Is 
recognized as it is incurred and measurable as a result of receipt of goods or services and the 
creation of a legal obligation to pay. 

The accrual basis of accounting is used with the exception of principal charges on long term liabilities 
and certain employee related costs (Note 1 (b) (ii)). These are charged to operations in the periods in 
which they are paid. 

Employee Related Costs 

Employee related costs for vested sick leave benefits, Workplace Safety & Insurance Board 
obligations, pension plan and other retiree benefits are charged to operations in the periods in which 
they are paid. 


Investments 


Investments are recorded at original cost adjusted for any unamortized discount or premium. The 
discount or premium is amortized using the straight line method over the life of the investments. 


Receivables 
Accounts receivable are recorded net of an allowance for doubtful accounts. 
Inventories 


Materials and supplies are valued at the lower of cost and replacement cost. Cost is determined on 
an average cost basis. 
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The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


Notes to the Consolidated Financial Statements 

DECEMBER 31, 1998 

1. ACCOUNTING POLICIES - (continued) 

(vi) Fixed Assets 
The historical cost and accumulated depreciation for fixed assets are not recorded for municipal 
purposes. Fixed assets are reported in the year of acquisition as an expenditure on the Consolidated 
Statement of Operations. 

(vii) Capital Outlay to be Recovered in Future Years 
Capital outlay to be recovered in future years combined with the loss on foreign exchange represents 
the outstanding principal portion of unmatured net long term liabilities and is reported on the 
Consolidated Balance Sheet. 

(viii) Foreign Currency Translation 
Long term liabilities denominated in foreign currency are translated into Canadian dollars at the rate of 
exchange prevailing at the year end. Any resulting gain or loss on translation is recorded on the 


Consolidated Balance Sheet as a capital outlay. 


2. INVESTMENTS 


1997 
$(000’s) 
Unrestricted investments 144,812 
Restricted investments (Reserve Funds) 6,610 
Investment in own debentures 2.DOF 
153,979 
The total investments listed above have a market value of $203,408,000 (1997 - $163,230,000). 
3. OTHER ASSETS 
1997 
$(000’s) 
Inventories 3,808 
Prepaid expenses 6,614 
Long term receivables 3,057 


The Region has long term receivables with interest rates varying from 0% to 10.0% for terms of 3 to 15 


years from the City of Stoney Creek, Catholic Children’s Aid Society, Hamilton Region Conservation 
Authority, Hamilton Tiger Cat Football Club and various developers. 
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The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


Notes to the Consolidated Financial Statements 
DECEMBER 31, 1998 
4. PENSION AGREEMENTS 
(a) Ontario Municipal Employees Retirement System 
The Region makes contributions to the Ontario Municipal Employees Retirement System (OMERS), 
which is a multi-employer plan, on behalf of approximately 2,447 members of its staff and councillors. 
The plan is a defined benefit plan which specifies the amount of the retirement benefit to be received 


by the employees based on the length of credited service and average earnings. 


Based on the most recent report, as at December 31, 1995, from an independent actuary, the current 
member and employer contribution rates are sufficient to fund future benefits. 


Under the past service provision of the OMERS Agreement, the Region is obligated at December 31, 
1998 for an amount of approximately $88,500 (1997 - $116,000) as established for the plan. 


The Region’s share of contributions to OMERS, which is included as an expenditure on the 
Consolidated Statement of Operations, is as follows: 


1998 1997 

$ (000’s) $ (000’s) 
Current service 3,045 7,055 
Past service _ 33 37 
3,078 7,092 


a ————— ———————————eenanananananaae— HH 
ee —eeeEeEeEeEeEeEeEeEeEeEeEeEeEeEeEeeeeeee_ nn 


(b) Other Pension Plans 


Approximately 564 employees of the Region are members of two defined benefit pension plans and will 
be future beneficiaries under their terms and conditions. Pension Plan assets are valued on a four year 
market value moving average basis. The obligation represents the sum of the present value of all 
prospective benefits. The following is a summary of the plans based on the most recent reports 
provided by an independent actuary, on December 31, 1996 for the Hamilton-Wentworth Retirement 
Fund “HWRF” and as at January 1, 1997 for the Transit Pension Plan. 


1998 1998 1998 1997 

HWRF Transit  ——sf otal Total 
$ (000’s) $ (000’s) 

Pension plan assets 86,938 112,010 198,948 198,948 


Accrued pension plan benefits (92,229) (91,427) 83,656) (183,656) 


Pension plan surplus (deficit) (5,291) 20,583 15.292 15,292 


Eee 
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The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


Notes to the Consolidated Financial Statements 


DECEMBER 31, 1998 


4. PENSION AGREEMENTS - (continued) 


The Region’s share of contributions to these plans, which is included as an expenditure on the 
Consolidated Statement of Operations, is as follows: 


1998 1998 
HWRE Transit 


i908 1997 
__lotal Total 


$ (000’s) 


Current Service 10 3 
Past Service 
Payments under Special Agreement 


Under the special payment provisions of these plans, the Region is obligated at December 31, 1998 for 
an amount of approximately $5,991,094 for one of the plans. The balance of this liability will be funded 
by an annual payment to the plan of $796,800 from 1999 to 2007, and payments of $653,136 in 2008, 
$480,912 in 2009, $480,912 in 2010, $149,712 in 2011 and $141,600 in 2012 for a total payment of 
$9,219,000. 


5. LIABILITY FOR VESTED SICK LEAVE BENEFITS 


Under the sick leave benefit plan, unused sick leave can accumulate and certain employees may 
become entitled to a cash payment when they leave the Region’s employment. The liability for these 
accumulated days, to the extent that they have vested and could be taken in cash by an employee on 
termination is as follows: 


Police Services Board employees 11,348 
Other Regional employees 1,636 
12,984 


Reserves have been established for this liability and are reported on the Consolidated Balance Sheet 
(note 7(c)). The total of these reserves at the end of the year is $3,718,000 (1997 - $3,590,000). An 
amount of $669,600 (1997 - $610,800) was paid to employees who left the Region’s employment 
during the current year. Furthermore, an amount of $233,100 (1997 - $219,800) was transferred to 
the sick leave reserves during the year for this past service liability. 
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The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


Notes to the Consolidated Financial Statements 


DECEMBER 31, 1998 


6. NET LONG TERM LIABILITIES 


(a) The balance of net long term liabilities reported on the Consolidated Balance Sheet is made up of the 


following: 
1998 1997 
$ (000’s) $ (000’s) 
Long term liabilities incurred by the Region 409,399 438,929 
Long term liabilities incurred by others for which the Region has 
assumed responsibility _ - 
Long term liabilities incurred by the Region for which other entities have 
assumed responsibility (207,071) (247,562) 
Sinking Funds accumulated to the end of the year to retire the Region's 
related long term liabilities (81,511) (64,227) 
120,817 127,140 


eee 


(b) In addition to long term liabilities incurred for Regional purposes, the Region has assumed the 
responsibility for the charges on debt originally incurred by local municipalities with respect to functions 
which are now a Regional responsibility. 


The Region also incurs long term liabilities on behalf of the area municipalities, school boards and 
other unconsolidated boards. The responsibility for raising the amounts required to service this debt 
lies with these respective bodies. The Region is contingently liable for long term liabilities with respect 
to tile drainage and shoreline property assistance loans, and for debentures for which the responsibility 
for the payment of principal and interest has been assumed by area municipalities, school boards and 
unconsolidated boards. The total amount of this contingent liability outstanding as at December 31, 
1998 is $207,071 ,000 (1997 - $235,662,000) and is not reported on the Consolidated Balance Sheet. 


The annual principal and interest payments required to service these liabilities are within the annual 
debt repayment limit prescribed by the Ministry of Municipal Affairs. 


(c) Of the net long term liabilities certain principal payments do not represent a burden on general 
Regional revenue, as they are to be recovered in future years from other sources. The total Regional 
principal payments for the periods 1999 to 2003, 2004 to 2008, and 2009 and thereafter and the 
source of financing are summarized as follows: 
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The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


Notes to the Consolidated Financial Statements 


DECEMBER 31, 1998 
6. NET LONG TERM LIABILITIES (continued) 
1998 2004 2009 


to to and 
2003 2008 ‘thereafter 


$(000’s) $(000’s) $(000’s) $ 


General revenue 42,716 14,379 CaS 
Reserves and Reserve Funds 29,360 3,298 — 
Sewer rates 9,532 4,368 6,989 
Water rates 61 - - 
Unconsolidated Entities VAN 422 - 

88,886 22,467 9,464 


(d) Total charges for the year for net long term liabilities which are reported on the Consolidated 
Statement of Operations are as follows: 


Principal payments including contributions to Sinking Funds 
Interest 


(e) Total charges for the year for net long term liabilities were recovered as follows: 


1997 

$ (000’s) 

General tax rates | 19,477 
Regional enterprises (water and sewer rates) 7,289 


The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


Notes to the Consolidated Financial Statements 


DECEMBER 31, 1998 
7. FUND BALANCES 


(a) Current Fund 


The Current Fund Balance on the Consolidated Balance Sheet of $1,757,000 (1997 - $2,130,000) 
represents the total supplementary taxes collected during the year. This fund balance, which is 
available for the general reduction of taxation in 1999, has been calculated after amounts have been 
transferred to or from reserves and reserve funds, in accordance with the Finance Policies approved by 
Regional Council. 


(b) Capital Fund 


The Unexpended Capital Financing/(Unfinanced Capital Outlay) on the Consolidated Balance Sheet 
consists of the following: 


1998 1997 

$ (000’s) $ (000’s) 

Funds Available for future Capital Fund Expenditures 15,066 21,142 
Capital Expenditures Yet To Be Financed From: 

Current fund (3,669) (3,647) 

Long term liabilities (6,452) (4,162) 

Reserves and reserve funds = _ 

Subsidies and other (13,076) (13,055) 

Unexpended Capital Financing/(Unfinanced Capital Outla 8,131 278 


(c) Reserves 


The total balance of Reserves on the Consolidated Balance Sheet consists of the following: 


NN —_— Toe 


_ 1998 1997 
i ee 
$ (000’s) $ (000’s) 
Reserves set aside for specific purposes by Council _ 
Capital programs 69,981 57,901 
Self insurance (note 10) 13,955 12,040 
Pension liability 7,020 | 7,407 
Replacement of equipment . 1,682 7,356 
Debt retirement _ 664 649 
Workplace Safety and Insurance Board (note 8 (a)) 7,934 7,488 
Tax and rate stabilization 9,410 4,329 
Portfolio valuation 2,548 2,062 
Sick leave liability (note 5) 3,716 3,590 
Working funds 29,6609 12,580 
Other 5,300 4,206 
157,881 119,908 


eee 
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The Corporation of the Regional Municipality 


of Hamilton-Wentworth 
ree 


Notes to the Consolidated Financial Statements 
DECEMBER 31, 1998 
7. FUND BALANCES (continued) 
(d) Reserve Funds 


The total balance of Reserve Funds on the Consolidated Balance Sheet consists of the following: 


1997 


Reserve Funds set aside for specific purposes by legislation 
Lot levies and subdivider contributions 
Development charges 


8. CONTINGENT LIABILITIES 


(a) The Region is liable for compensation related to workplace injuries as stipulated by the Workplace 
Safety & Insurance Board Act. The Region has transferred $1,976,000 (1997 - $2,180,000) to the 
Workerplace Safety & Insurance Board Reserve based on an internal assessment against budgeted 
salaries and wages. 


Payments charged against operations in the current year amounted to $1,984,000 (1997 - $2,431,000). 
These payments are funded by transfers from the above noted reserve. An amount of 
$7,934,000 (1997 - $7,488,000) has been provided for this liability and is reported on the Consolidated 
Balance Sheet as a reserve (note 7 (c)). 


Based on the most recent actuarial valuation as of December 31, 1996, the liability for existing 
Workplace Safety & Insurance Board pension awards and future pension awards for existing claims is 
$7,639,000. 


(b) The Region has one operational solid waste landfill site and ten closed landfill sites. The operational 
landfill site began accepting waste in the year 1980 and has a capacity of 11,800,000 cubic metres. 
Studies to assess the site and determine the costs of closure and post-closure care of the site are 
underway. As such, these costs cannot be reasonably estimated at this time. 


(c) There are other legal actions outstanding against the Region as of December 31, 1998. The potential 
total liability resulting from these actions is not significant and, in the opinion of management, is 
adequately covered by the self insurance reserve. 


9. CONTRACTUAL OBLIGATIONS 


(a) The Region has outstanding contractual obligations of approximately $42,130,000 (1997 - $39,515,000) 
for capital works. Regional Council has authorized the financing of these obligations. 


(b) The Region has agreements with the Ontario Realty Corporation for various capital projects. Included in 
the Consolidated Statement of Operations are charges amounting to $78,250 (1997 - $138,250) required 
under the terms of these agreements. The outstanding futre obligations under these agreements 
amounting to $6,173,000 (1997 - $6,252,000) are not reflected in the accompanying financial statements. 
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The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


Notes to the Consolidated Financial Statements 


DECEMBER 31, 1998 


9. CONTRACTUAL OBLIGATIONS (continued) 


(c) 


The Region has entered into an agreement with Canadian Waste Services Inc. for the disposal of the 
Region’s solid waste. The term of the agreement is for eleven years, from January 1, 1996 to 
December 31, 2006. The 1998 costs incurred under the agreement was $8,278,000 (1997 - 
$7,989,000). The agreement includes an industry specific modified escalation clause that is to be 
applied to all fees paid to Canadian Waste Services Inc. on an annual basis. 


The Region has executed lease agreements requiring annual payments chargeable to future years as 
they become due and payable. The minimum lease payments for these leases over the next five 
years and thereafter are as follows: 


$ (000's) 
1999 4,000 
2000 4,084 
2001 4,680 
2002 4,325 
2003 4,219 
2004 and thereafter — 10,273 
SO  s a e  —— 

31,581 


DN eee 


10. 


These agreements are for administrative office space ($10,711,000) and radio equipment and 
infrastructure ($20,870,000). These payments do not reflect anticipated renewals for leases expiring during 
this period. 


The Region has entered into agreements with Philip Utilities Management Corporation, (a subsidiary of 
Azurix) whereby Philip Utilities manages and operates the sewage and water treatment facilities and 
outstations, effective January 1, 1995. The facilities agreement is for a term of ten years, and the 
outstations agreement has been renewed for four additional years beginning January 1, 1997 with an 
option to renew for both. Under these agreements, contract fees paid to Philip Utilities in 1998 were 
$18,945,000 (1997 - $19,302,000). The contract fees will be adjusted in future years based on various 
factors. 


The Region and Transport Canada have entered into a Contribution Agreement whereby the Region 
acquired ownership of the Hamilton International Airport and the Federal Government will continue to 
subsidize the operation of the Airport for the years 1996 through to and including 1999. As owners of the 
Airport, the Region has entered into a 40 year lease agreement with Tradeport International Corporation 
for the management and operation of the Airport. Under the terms of the agreement, effective July 1, 
1996, Tradeport is responsible for capital management and all operating costs. 


PUBLIC LIABILITY INSURANCE 


The Region has undertaken a portion of the risk for public liability, as a means of achieving cost effective 
risk management. As a result, the Region is self insured for public liability claims up to $1,000,000 for 
any individual claim or for any number of claims arising out of a single occurrence with an aggregate 
maximum deductible of $3,000,000. Outside coverage is in place for claims in excess of these limits to a 
maximum of $50,000,000 per claim per occurrence. 
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The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


CL LLL 


Notes to the Consolidated Financial Statements 


DECEMBER 31, 1998 


10. PUBLIC LIABILITY INSURANCE (continued) 


Laks 


te. 


13. 


14. 


1, 


The Region has reserves for committed self insurance which amounted to $8,275,000 (1997 - 
$5,425,000) and is reported on the Consolidated Balance Sheet under Reserves (note 7(c)). Claims 
settled for the year of $2,494,000 (1997 - $1,634,000) are reported as an expenditure on the 
Consolidated Statement of Operations. In addition, the Region maintains a general uncommitted self 
insurance reserve which amounted to $5,680,000 as at December 31, 1998 (1997 - $6,615,000). This 
reserve can be used to supplement the Self Insurance Program for potential cost overruns arising from 
unforeseen claim awards and unanticipated premium increases. 


In total, $2,219,000 (1997 - $1,074,000) was transferred to the insurance reserves to provide for any 
self insurance exposure. 


Management estimates that the reserves are reasonably sufficient to cover the Region’s liability for any 
unsettled claims. 


UNCERTAINTY DUE TO THE YEAR 2000 ISSUE 


The year 2000 issue arises because many computerized systems may be unable to process 
information that is date sensitive. Date-sensitive systems which use two digits rather than four digits to 
identify the year may recognize the two digit as the year 2000, as the year 1900 or as some other date, 
resulting in errors when information using year 2000 dates is processed. In addition, similar problems 
may arise in some systems that use certain dates in 1999 to represent something other than a date. 
The effects of the Year 2000 issue may be experienced before, on, or after January 1, 2000, and if not 
addressed, the impact on operations and financial reporting may range from minor errors to significant 
systems failure that could affect the Corporation’s ability to conduct normal business operations. 
Corporation staff have developed and are implementing a comprehensive work plan to deal with 
identified Year 2000 issues and are developing contingency plans for all mission critical services. 
It is not possible to be certain that all aspects of the Year 2000 issue affecting the Corporation, 
including those related to the efforts of customers, suppliers, or other third parties, will be fully resolved. 


TRUST FUNDS 


Trust funds in the amount of $1,044,000 (1997 - $1,230,000) and their related operations administered 
by the Region are not consolidated, but are reported separately on the Trust Funds Statement of 
Continuity and Balance Sheet. 


SINKING FUNDS 


Sinking Funds in the amount of $145,024,000 (1997 - $143,549,000) and their related operations 
administered by the Region are not consolidated, but are reported separately on the Sinking Funds 
Statement of Continuity and Balance Sheet. 


LOCAL SERVICES REALIGNMENT (LSR) 


Figures for 1998 reflect the expenditure and related financing for the new services transferred to the 
Region under the Local Services Realignment with the Provincial Government of Ontario. Accordingly, 


Ss r the 1998 figures may not be comparable to the 1997 figures in the financial statements and 
schedules. 


BUDGET FIGURES 


Budgets established for the Capital Fund and related financing from Reserves and Reserve Funds are 
calculated on a project oriented basis. As these transactions may be carried out over one or more 


years, they are not directly comparable with current year actual amounts, therefore budgets have not 
been reflected on the Consolidated Statement of Operations. 
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The Corporation of the Regional Municipality 
of Hamilton-Wentworth - Trust Funds 


Auditors’ Report 


=!/ ERNST & YOUNG 


To the Chairman and Members of Council, 
Inhabitants and Ratepayers of 

The Corporation of the Regional 
Municipality of Hamilton-Wentworth 


We have audited the balance sheet of the Trust Funds of The Corporation of the Regional Municipality 
of Hamilton-Wentworth as at December 31, 1998 and the statement of continuity for the year then ended. 
These financial statements are the responsibility of the Region’s management. Our responsibility is to 
express an opinion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted auditing standards. Those standards 
require that we plan and perform an audit to obtain reasonable assurance whether the financial statements 
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all material respects, the financial position of the 
Trust Funds of The Corporation of the Regional Municipality of Hamilton-Wentworth as at December 


31, 1998 and the changes in its fund balances for the year then ended in accordance with the accounting 
policies disclosed in note 2 to the financial statements. 


Er We ead rea CLF. 
Hamilton, Canada, 


May 28,1999. Chartered Accountants 
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The Corporation of the Regional Municipality 


of Hamilton-Wentworth - Trust Funds 


AS AT DECEMBER 31 


ASSETS 


Cash & short term deposits 


TOTAL ASSETS 
LIABILITIES 


Due to (from) the Region 


FUND BALANCES 


TOTAL LIABILITIES AND 


FUND BALANCES 


Macassa 
Lodge 
Resident 
Trusts 


$ 


499,561 


499,561 


68,406 


431,155 


499,561 


Balance Sheet 


Wentworth 
Lodge 
Resident 
Trusts 


$ 


261,381 


261,381 


54,610 


206,771 


261,381 


Macassa 
Lodge 
Other 
Trusts 


$ 


Wentworth 


Lodge 
Other 
Trusts 


378,344 


378,344 


(2,000) 


380,344 


378,344 


Statement of Continuity 


YEAR ENDED DECEMBER 31 


RECEIPTS 
Residents’ deposits 
Investment income 
Donations 


DISBURSEMENTS 
Maintenance payments 
Residents’ charges 
Payments to estates 
Payments on discharge 
Program purchases 


CHANGE IN FUND 
BALANCES 


FUND BALANCES AT THE 
BEGINNING OF THE YEAR 


FUND BALANCES AT THE 


END OF THE YEAR 


Macassa 
Lodge 
Resident 
Trusts 


$ 


450,297 
31,967 


482,264 


468,374 
23,074 
101,402 


592,850 


(110,586) 


541,741 


431,155 


Wentworth 
Lodge 
Resident 
Trusts 


S/o l7 


(80,763) 


287,534 


206,771 


Macassa 
Lodge 
Other 
Trusts 


7,078 


Oty, 


24,361 


2,210 


The accompanying notes are an integral part of these financial statements. 


Wentworth 


Lodge 
Other 
Trusts 


17,945 
773 


13,050 


31,768 _1,303,07 


3920 


376,419 


380,344 


1,238,031 


1,238,031 


T2768 


1,230,055 


1,238,031 


1,917,405 
41,078 
266,603 


1,624,846 


1,389,956 
Llvereaks) 
120,897 

290 
11,083 


1,639,939 


(15,093) 


1,245,148 


1,230,055 


The Corporation of the Regional Municipality 
of Hamilton-Wentworth - Trust Funds 


Notes to the Financial Statements 


DECEMBER 31, 1998 
1. PURPOSE OF TRUST FUNDS 


The various Trust Funds administered by The Corporation of the Regional Municipality of Hamilton- 
Wentworth are established for the following purposes: 


Macassa and Wentworth Lodge Resident Trusts 


These Trust Funds are established for residents to receive their funds and to pay for their various 
charges including monthly maintenance payments. 


Macassa and Wentworth Lodge Other Trusts 


These Trust Funds are established for the receipts of funds from donations and fund raising activities. 
The funds are to be used for the benefit of lodge residents over and above normal capital and 
operating expenses of the lodges. 


2. ACCOUNTING POLICIES 


The Financial Statements of the Trust Funds of The Corporation of The Regional Municipality of Hamilton- 
Wentworth are the representation of management prepared in accordance with accounting policies 
prescribed for Ontario municipalities by the Ministry of Municipal Affairs. 


These financial statements are reported on the modified accrual basis. Under this basis of accounting, 
accruals are made for any receipts or disbursements in the month following the year end which relate to the 
current year. 


3. INVESTMENTS 


The total for investments of the Trust Funds are $1,183,636 (1997 - $1,262,180) at cost, and $1,164,564 
(1997 - $1,238,031) at market. 


4. UNCERTAINTY DUE TO THE YEAR 200 ISSUE 


The Year 2000 issue arises because many computerized systems may be unable to process information 
that is date sensitive. Date-sensitve systems which use two digits rather than four digits to identify the year 
may recognize the twoo digit year 2000, as the year 1900 or as some other date, resulting in erros when 
information using year 2000 dates is processed. In addition, similar problems may arise in some systems 
that use certain dates in 1999 to represent something other than a date. The effects of the Year 2000 issue 
may be experienced before, on, or after January 1, 2000, and, if not addressed, the impact on operations 
and financial reporting may range from minor errors to significant systems failure that couid affect the 
Fund’s ability to conduct normal business operations. Fund staff have developed and are implementing a 
comprehensive work plan to deal with identified Year 2000 issues and are developing contingency plans for 
all mission critical services. It is not possible to be certain that all aspects of the Year 2000 issue affecting 
the Fund, including those related to the efforts of third parties, will be fully resolved. 
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The Corporation of the Regional Municipality 
of Hamilton-Wentworth - Sinking Funds 


Auditors’ Report 


=l/ ERNST & YOUNG 


To the Chairman and Members of Council, 
Inhabitants and Ratepayers of 

The Corporation of the Regional 
Municipality of Hamilton-Wentworth 


We have audited the balance sheet of the Sinking Funds of The Corporation of the Regional 
Municipality of Hamilton-Wentworth as at December 31, 1998 and the statement of continuity for the 
year then ended. These financial statements are the responsibility of the Treasurer of the Sinking Funds 
Committee. Our responsibility is to express an opinion on these financial statements based on our audit. 


We conducted our audit in accordance with generally accepted auditing standards. Those standards 
require that we plan and perform an audit to obtain reasonable assurance whether the financial statements 
are free of material misstatement. An audit includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as evaluating the overall financial 
statement presentation. 


In our opinion, these financial statements present fairly, in all material respects, the financial position of the 
Sinking Funds of The Corporation of the Regional Municipality of Hamilton-Wentworth as at 
December 31, 1998 and the changes in its fund balances for the year then ended in accordance with the 
accounting policies disclosed in note 1 to the financial statements. 


Er cat * Pik Ake 
Hamilton, Canada, 


May 28, 1999. Chartered Accountants 
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The Corporation of the Regional Municipality 
of Hamilton-Wentworth - Sinking Funds 


Balance 
AS AT DECEMBER 31 Sheet 


1998 1997 
$ $ 
ASSETS 
Cash 9,223 22,047 
Investments at Amortized Cost (note 2) 144,910,784 143,388,814 
Amount Receivable 103,614 138,043 
TOTAL ASSETS 145,023,621 143,548,904 
LIABILITIES 
Actuarial Rrequirements 135,077,944 132,091,449 
Amount Payable 6,328 6,251 
FUND BALANCES 9,939,349 11,451,204 
TOTAL LIABILITIES AND FUND BALANCES 145,023,621 143,548,904 
Statement of Continuity 
YEAR ENDED DECEMBER 31 
ee eee 
1998 1997 
$ $ 
REVENUE 
Sinking Fund Levies 18,014,914 19,708,056 
Investment Income 11,459,805 11851437 
99,474,719 31,559,493 
EXPENDITURE 
Provisions for actuarial requirements 30,986,574 28,871,462 
CHANGE IN FUND BALANCES (1,511,855) 2,688,031 
FUND BALANCES AT THE BEGINNING OF THE YEAR 11,451,204 8,763,173 


FUND BALANCES AT THE END OF THE YEAR 9,939,349 11,451,204 


The accompanying notes are an integral part of these financial statements. 
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The Corporation of the Regional Municipality 
of Hamilton-Wentworth - Sinking Funds 


Notes to the Financial Statements 
DECEMBER 31, 1998 
1. ACCOUNTING POLICIES 


The financial statements of The Corporation of the Regional Municipality of Hamilton-Wentworth (the 
“Region”) Sinking Funds have been prepared by the Treasurer of the Sinking Funds Committee in 
accordance with generally accepted accounting principles, prescribed for Ontario municipalities by the 
Ministry of Municipal Affairs. 


(a) Investments 


All investments are recorded at cost adjusted annually for the amortization of discount or premium on the 
basis of the effective yield method as determined at the date of purchase. The amount of such 
amortization is included in investment income on the Statement of Continuity. 


(b) Provision for Actuarial Requirements 


The provision for actuarial requirements of the Sinking Fund provisions for the year represents the amounts 
levied during the year as set out in the Sinking Fund debenture by-laws plus interest accrued thereon 
capitalized at specific rates not exceeding 8% per annum compounded annually in accordance with section 
116 of the Regional Municipalities Act. The actuarial requirement is to accumulate to an amount sufficient 
to pay the related debentures upon maturity, excluding any refinancing amounts. The excess of revenue 
over these requirements for the year is included in the fund balance. 


(c) Fund Balances 

When funds exceed the actuarial requirements for debentures issued under any specific by-law, such 
excess shall be distributed in accordance with the provisions of subsection 42 of section 116 of The 
Regional Municipalities Act. This excess may be appropriated and refunded to the Sinking Fund 
Contributors, or used to reduce the required refinancing amounts at maturity, subject to prior approval by 
Regional Council. 


2. BY-LAW TERMS AND CONDITIONS 


The Region collects payments in various amounts from the Area Municipalities and local School Boards by 
way of an annual levy. 
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The Corporation of the Regional Municipality 
of Hamilton-Wentworth - Sinking Funds 


Notes to the Financial Statements 
DECEMBER 31, 1998 
2. BY-LAW TERMS AND CONDITIONS (continued) 


(a) The deposit requirements to the Sinking Funds for the 1998 year, as approved by Regional Council are 


as follows: 
Original 1998 
Deposit Deposit 
$ S 
By-law R88-016 1,932,826 1,500,000 
By-law R89-133 1,568,900 750,000 
By-law R89-198 3,914,375 1,300,000 
By-law R91-053 3,808,617 2,213,984 
By-law R92-085 3;806,375 1,800,000 
By-law R94-009 3,474,120 3,474,120 
By-law R96-043 4,647,151 4,773,889 
By-law R96-080 2,127,100 2,202,921 
(b) Significant Dates of Sinking Fund Debentures 
First Second 
Retraction Retraction 
Term Maturity Date Date Date Date 
By-law R88-016 10 years March 1, 1998 _ — 
By-law R89-133 10 years August 1, 1999 = = 
By-law R89-198 15 years December 7, 2004 - December 7, 1999 
By-law R91-053 15 years June 6, 2006 = June 6, 2001 
By-law R92-085 10 years July 22, 2002 July 22, 1997 — 
By-law R94-009 10 years February 4, 2004 = = 
By-law R96-043 5 years June 6, 2001 = = 
By-law R96-080 5 years October 4, 2001 = -- 
me 
(c) Required Refinancing of Sinking Fund Debentures at Maturity 
a eS a ee ee ee 
Face Value Original Principal 1998 
at Maturity to be Refinanced Outstanding Principal 
to be Refinanced 
nc aa aC RI 
$ $ $ 
By-law R88-016 28,000,000 a = 
By-law R89-133 20,000,000 4,311,000 907,255 
By-law R89-198 75,000,000 16,284,875 Conca 
By-law R91-053 75,000,000 17,870,750 376,983 
By-law R92-085 75,000,000 36,936,250 31,090,671 
By-law R94-009 48,000,000 _ 253,540 
By-law R96-043 68,000,000 41,803,581 41,609,287 
By-law R96-080 46,000,000 34,009,345 33,929,836 
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The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


Notes to the Financial Statements 


DECEMBER 31, 1998 


3. ADMINISTRATION COSTS 


All costs of administration have been borne by The Corporation of the Regional Municipality of 
Hamilton-Wentworth. 


4. UNCERTAINTY DUE TO THE YEAR 2000 ISSUE 


The Year 2000 issue arises because many computerized systems may be unable to process 
information that is date sensitive. Date-sensitve systems which use two digits rather than four digits to 
identify the year may recognize the two digit year 2000, as the year 1900 or as some other date, 
resulting in errors when information using year 2000 dates is processed. In addition, similar problems 
may arise in some systems that use certain dates in 1999 to represent something other than a date. 
The effects of the Year 2000 issue may be experienced before, on, or after January 1, 2000, and, if not 
addressed, the impact on operations and financial reporting may range from minor errors to significant 
systems failure that could affect the Fund’s ability to conduct normal business operations. Fund staff 
have developed and are implementing a comprehensive work plan to deal with identified Year 2000 
issues and are developing contingency plans for all mission critical services. It is not possible to be 
certain that all aspects of the Year 2000 issue affecting the Fund, including those related to the efforts 
of third parties, will be fully resolved. 


38 


The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


Five Year Review 


(UNAUDITED) 


(In thousands of dollars) 


1998 


1997 1996 1995 1994 
_ $ $ $ $ $ 
CURRENT FUND ACTIVITY 

Surplus at the beginning of the year 2,130 3 1,773 2,073 1,867 1,830 

Analysis of Revenue 
Property taxation =~ 318,894 184,849 179,812 175,619 170,299 
Direct charges to ratepayers 69,288 65,867 61,293 59,776 SOY 
Provincial subsidies 149,380 151,643 161,507 198,641 216,884 
Fees and service charges 38,029 43,150 41,974 39,970 41,444 
Fees from other municipalities 5,090 5,898 6,274 6.275 TANS 
Investment income 2,786 3,361 B43 1,749 3723 


CR 


Miscellaneous income 8,398 27738 4,665 4,356 4,263 


691,865 457,541 458,638 486,386 500,805 


Analysis of Expenditure _ 
Salaries and wages 171,468 174,894 173,591 176,573 197,730 


Goods and services 182,826 139,145 125,675 Wert 129,869 
Transfer payments — 167,713 105,110 108,739 139,332 154,955 
Charges for net long term liabilities 24619 26,766 25,023 26,628 26,061 
Interfund Transfers - Capital Fund 30,943 9,866 9,347 6,305 8,491 
Interfund Transfers - Reserves and =e 

Reserve Funds 24669 ~ 1,403 16,563 9,565 (16,338) 


692,238 457,184 458,938 486,180 _ 500,768 


Surplus at the end of the year ZABO 1,773 2,073 1,867 


Analysis of Expenditure by Function 
General government (1) 
Protection to persons and property 
Transportation services 
Environmental services 
Health services 
Social and family services 


26,650 15;732 18,015 25,484 
76,463 73,209 e090 69,674 
89,413 94,197 96,698 104,519 
69,984 63,274 64,870 70,208 
hess) 15,289 Weyeya| 16,616 
156,194 1585779 189,594 206,940 


Recreation and cultural services 5,969 5,436 6,159 6,445 
Planning and development 5,943 TNE 6,857 8,729 
Interfund Transfers - Capital Fund 9,866 9,347 6,305 8,491 
Interfund Transfers - Reserves and 

Reserve Funds 1,403 16,563 9,565 (16,338) 


457,184 458,938 486,180 500,768 


Note: 1998 amounts reflect the expenditure and related financing for the new services transferred to the Region under the 
Local Services Realignment with the Provincial Government of Ontario. Consequently, prior years’ amounts may not 
be comparable to 1998. 
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The Corporation of the Regional Municipality 


of Hamilton-Wentworth 


Five Year Review (continued) 
(UNAUDITED) 


(In thousands of dollars) 


1997 1996 1995 1994 
$ $ $ 


CURRENT FUND ACTIVITY 


Analysis of Expenditure by Function 


General government 26,650 15); AS 18,015 25,484 


Protection to persons and property 
Police 
Conservation Authority 
Emergency measures 


73,981 105714 69,751 66,872 
2,265 2,268 2,023 2,478 
PANT 230 322 324 


73,209 12,596 69,674 


__ 80,663 __76,463 | 


Transportation services 


Roadways 29,469 30,881 32,498 34,652 
Winter Control 4,970 4,740 3,770 7,160 
Transit 54,974 56,974 58,075 60,526 
Air Transportation - 1,602 22355 2,181 


89,413 94,197 96,698 104,519 


Environmental services 
Sanitary sewer system 
Storm sewer system 
Waterworks 
Garbage disposal 
Pollution control 
Administration 


23,263 20,848 19,616 19,498 
5,623 3,469 3,581 3,581 
Zeman 23,801 Pa ikeyd 24,980 
13,644 13,885 18,275 19,141 
= 18 33 82 
1,283 1,253 2,208 2,926 


69,984 63,274 64,870 70,208 


Health services 
Public health services 
Public health inspection and control 
Hospitals 
Ambulance services 


13,667 13,609 12993 13,448 
1,584 1,488 1,707 1,945 
48 Toa 821 1,223 


15;299 15,288 155021 16,616 


Social and family services 
General assistance 
Assistance to aged persons 
Assistance to children 
Day nurseries 
Social Housing 


120,720 123,538 154,131 170,327 
21,664 Zits 20,661 21,540 
3,601 3,512 3,637 3,443 
10,209 10,457 115165 11,630 


237,030 156,194 158,780 189,594 206,940 


The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


Five Year Review (continued) 
(UNAUDITED) 


(In thousands of dollars) 


josie 1996 1995 1994 


CURRENT FUND ACTIVITY 


Recreation and cultural services 
Parks and recreation 
Libraries 
Other cultural 


Planning and development 
Planning and zoning 
Commercial and industrial 


1,488 2 let 
4,520 4,740 


Interfund Transfers - Capital Fund 9,866 9,347 6,305 8,491 
Interfund Transfers - Reserves and 


Reserve funds 


16,563 9,565 


458,938 486,180 500,768 


Note: 1998 amounts reflect the expenditure and related financing for the new services transferred to the Region under the 
Local Services Realignment with the Provincial Government of Ontario. Consequently, prior years’ amounts may not 
be comparable to 1998. 
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The Corporation of the Regional Municipality 


of Hamilton-Wentworth 


Five Year Review (continued) 
(UNAUDITED) 


(In thousands of dollars) 


1997 1996 1995 1994 
$ $ $ 


CAPITAL FUND ACTIVITY 


Unexpended Capital 
Financing/(Unfinanced Capital Outlay) 


at the beginning of the year G16 (16,936) 24,696 18,460 


Capital Financing 


Interfund Transfers 33,270 Salle! P2Tp aVAlT/ 23,354 


Proceeds from net long term liabilities — 15,294 ~ 25,839 
Ontario grants 24,707 32,445 27,316 1SSele 
Road billings & miscellaneous revenue 8,324 5,549 12,468 7,693 


Other 3,768 18,557 19,808 14,203 


70,069 22,959 87,039 84,625 


Capital Expenditure by Function 
General government 
Protection to persons and property 
Transportation services 
Environmental services 


18 36 160 8 

466 2,381 8,245 2,706 
48,320 49,260 53,641 44,025 
26,550 40,324 49,594 25,069 


Health services - 466 38 47 
Social and family services 751 2,530 6,873 974 
Recreation and cultural services 429 2,896 8,756 2,021 
Planning and development 438 949 1,364 3,039 


76,972 98,842 128,671 78,389 


Unexpended Capital 
Financing/(Unfinanced Capital Outlay) 


at the end of the year 278 7,181 (16,936) 24,696 
FUND BALANCES 

Current fund 2,130 ArarAS) 2,073 1,867 
Unexpended Capital 

Financing/(Unfinanced Capital Outlay) 278 7,181 (16,936) 24,696 
Reserves 119,908 128,961 138,133 135,448 
Reserve funds 6,610 2,573 Se 1,266 


— 128,926 140,488 126,427 163,277 
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The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


Five Year Review (continued) 


(UNAUDITED) 
(In thousands of dollars) 
1998 1997 1996 1995 1994 
3 $ $ $ $ 
CAPITAL FUND ACTIVITY 
Analysis of Capital Expenditure by Function _ 
General government 893 18 36 160 8 
Protection to persons and property 
Police  ~—=— 8 466 2,381 8,239 2,663 
Protective inspection and control ee — — = 6 43 
Emergency measures  - - - - - 
sss 
98 466 2,381 8,245 2,706 
Os 
Transportation services Cs 
Roadways «34,867 38,180 38,249 50,441 37,045 
Transit  =—8.358 10,042 10,868 ey eVE 6,980 
Air Transportation 2 98 143 63 = 


43,389 «= 48,320 49,260 = 53,641 44,025 
Se Ess es 
Environmental services —s 
Sanitary sewer system — 8929 9,746 14,354 14,198 10,881 


Storm sewer system — =§.895 flex 14,150 22,505 2,497 
Waterworks 10084 9,277 11,338 12,200 10,236 
Garbage disposal 2907 360 475 661 1,455 
Pollution control 6 40 7 - - 


27,831 26,550 40,324 «49,524 «= 25,069 


Health services 
Public health services 
Hospitals 


2 13 38 A7 
453 = = 


Social and family services 
General assistance 
Assistance to aged persons 


fon 2,930 6,873 974 


Recreation and cultural services 
Libraries 
Other cultural 


2,896 8,606 2,021 


Planning and development 
Planning and zoning 
Commercial and industrial 


379 931 1315 3,495 


98,842 128,671 


The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


SL ——————e———eens 


Five Year Review (continued) 
(UNAUDITED) 


(In thousands of dollars) 
pr 
1998 1997 1996 1995 1994 
$ $ $ $ $ 


NET LONG TERM LIABILITIES 


Incurred by the Region 409,399 438,929 441,529 340,897 363,974 
Incurred by others, . _ 
assumed by the Region _ : - 4 11,594 127255 


Incurred by the Region, 
assumed by others 
Sinking Funds accumulated to the end 
of the year to retire long term liabilities 


0 071) (247,562) (248,202) (167,187) (187,040) 


(64,227) (51,228) (48,899) (38,733) 


127,140 142,103 150,456 


136,405 


Charges for Net Long Term Liabilities 
Principal 
Interest 


Spe los) 8,734 10,006 8,859 
Lif 207, 16,289 16,622 17,202 


26,061 


Provincial Annual Repayment Limit (1) 43,725 42,187 38,414 38,164 


Charges for Net Long Term Liabilities 
As a Percentage of Total 


Current Program Expenditures 5.9% 5.5% 5.5% 5.2% 


TAXABLE ASSESSMENT (2) 


Residential and farm 
Commercial and industrial 
Business 


937,554 926,912 919,359 911,478 
341,108 347,931 343,892 343,111 
147,574 150,193 149,410 149,865 


1,426,236 


1,425,036 1,404,454 


1,412,661 


(1) Provincial Annual Repayment limits for 1994 have been restated using the Provincial regulations established in 1994. Amounts for 1994 to 1998 have been 
restated for changes to the classification of operating agreements. 


(2) Taxable Assessment for 1998 reflects new property classes and values established using Current Value Assement as adopted by the Province of Ontario, 
Canada on December 8, 1997. 
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The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


Five Year Review (continued) 


(UNAUDITED) 
(In thousands of dollars) 
1998 1997 1996 1995 1994 
_$ $ $ $ $ 
PER CAPITA INFORMATION 
Current fund expenditure (1) 1,265 977 984 1,062 1,092 
Capital fund expenditure 169 165 212 281 La 
Net Long Term Liabilities — 258 272 305 298 328 
Charges for Net Long Term Liabilities 53 57 54 58 57 
Fund Balances £345 276 301 276 356 
PER HOUSEHOLD INFORMATION 
Current fund expenditure (1) 3 OU 2,456 2,472 2,660 Zo 
Capital fund expenditure 421 414 a2 704 434 
Net Long Term Liabilities GAS 683 766 746 833 
Charges for Net Long Term Liabilities 131 144 135 146 144 
Fund Balances _ 866 693 757 692 904 
1998 1997 1996 1995 1994 
STATISTICAL _ 
Population (2) 468,175 467,799 466,374 457,687 458,576 
Households (2) . 187,993 186,120 185,620 182,794 180,584 
Area in acres 280,764 280,764 280,764 280,764 280,764 
Continuous full-time employees _ 2.888 2,910 2,995 3.122 3,198 
Part-time employees 595 588 561 540 514 
Kilometres of Roads maintained (3) _ 1,973 1,860 1,633 1,616 1,612 
Number of Public Transit - 
passengers (000’s) (4) 19,733 19,704 20/395 20,663 
Supply of treated water /  _ 
(cubic metre 000’s) 2a 287 299 285) eae 
Solid waste disposed Se 
(tonnes 000’s) 180 174 182 182 187 
Sanitary and storm sewer flow _ 
(cubic metre 000’s) 457 480 464 489 
Average monthly general welfare 
assistance caseload 11,513 12,669 14,886 16,487 
Debt to Reserves Ratio 1.00 1.08 0.97 1.10 
Number of housing starts 1,991 1,626 1,558 2,040 
Value of building permits 
issued ($000’s) 311,719 302,038 322,438 328,067 
Unemployment rate (%) Sy} 7.4 6.1 10.0 


(1) Current Fund Expenditures calculations for 1998 include the expenditure for the new services transfered to the Region under the Local Services Realignment 
with the Provincial Government of Ontario. Consequently, prior years’ amounts may not be comparable to 1998. 


(2) Population and household figures for 1994 to 1996 are based on the Regional Assessment Commissioners Annual Report. Population figures from 1997 


and 1998 are estimates. Household figures for 1997 and 1998 are based on Municipal Finance Officers’ Association figures. 
(3) Kilometres of Roads maintained increased with the opening of the Lincoln Alexander Parkway (71km) in 1997 and highways 


157km and 113km in 1998. 


(4) Number of Public Transit passengers decreased due to a strike by the Amalgamated Transit Union Operators beginnin 


January 20, 1999. 
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transferred from the Province 


g November 2, 1998 and ending 


The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


ileal 


Current Fund Cost of Services 


(In thousands of dollars) 


1998 1997 
Budget Actual 
x ($000) ($000) To Provide: 


40.1 Social Services 216,223 134,531 10,660 cases receiving general welfare 
assistance, day care subsidy, emergency 
hostels, various purchased community social 


services, and social housing”. 


14.6 Police 78,396 73,981 Maintenance of law and order within regional 
boundaries, 4,169,729 kms patrolled with 


43,092 offenses reported. 


10.0 Transit 58,754 54,974 16,406,000 revenue passengers carried by 
the Hamilton Street Railway, Accessible 
Transportation Services, GO Transit* and 


Land Ambulance™. 


6.3 Roadways 34,991 34,439 Maintenance and improvement programs for 
approximately 1,973 single lane kms of roads 


and 425 traffic signals. 


5.2 Sanitary & Storm Sewers 29,074 28,886 Maintenance of 1,672 sewer lines of 
combined sanitary and storm sewers, 
handling an average daily flow of 
approximately 302,800 cubic meters of 
sanitary sewage and approximately 82,900 


cubic metres of storm water. 


4.8 Waterworks 20,02 26,171 Approximately 1,770 kms of water lines 
handling an average daily flow of 


approximately 287,300 cubic metres. 


4.8 Health Services 29,297 15,299 Community health promotion, disease 


prevention and health protection. 


4.0 General Government 28,539 26,650 General administration, financial charges, 


Council and Assessment Services”. 


4.0 Homes for the Aged 21,793 21,664 Long term care for the elderly in 2 facilities 


with 480 beds. 


2.7 Waste Management WeZ27 13,644 1 landfill site, 3 transfer processing stations 
and a solid waste reduction unit processed 


approximately 179,586 tonnes. 


1.8 Recreation and Culture 9,514 5,969 15 library branches, grants to outside bodies 
including the Royal Botanical Gardens, 
Art Gallery, Confederation Park, City of 


Hamilton. 


1.1 Planning and Development 6,147 5,943 Planning and promotion of the Region to 


attract industry and trade. 


0.7 Other 3,693 3,764 Funding to various conservation authorities, 
airport and emergency services and 
engineering inspection, surveying and 


——$<$<———_—___ SO quality control services. 
557,220 
* Denotes services downloaded from 


100.0 Net Transfers to own funds 32,551 ERA eed IB 
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The Corporation of the Regional Municipality 
of Hamilton-Wentworth 


ee ee 


Public Sector Salary Disclosure Act 
Public Sector Employees Paid $100,000 or more during 1998 


(UNAUDITED) 
ee 
NAME JOB TITLE TOTAL TAXABLE 
EARNINGS BENEFITS 
$ $ 
Bruzzese, JP General Manager, Corporate Services 125,223.96 2,228.43 
Elwood, B Deputy Chief 107,666.41 6,903.82 
Gill, E Senior Director, Roads Division 103,972.04 779.02 
James, ML Medical Officer of Health 107,275.93 4,788.57 
Jamison, R Sergeant 1st Class 108,040.19 171.46 
Johnston, J General Manager, Human Resources qalrAtetsilel Ore 2,398.40 
Marlor, T Deputy Chief 106,487.53 5,381.28 
Martin, R Superintendent 102,259.45 S81E59 
Mathews, P District Supervisor - Environmental Services 114,972.81 153.24 
Middaugh, RB Chief of Police 129,697.81 7,032.70 
Robertson, KD Chief of Police 136,030.01 20,900.24 
Roszell, RC Corporate Counsel 116,793.33 473.40 
Schuster, MJ General Manager, Social & Public Health Services 117,831.82 2,398.40 
Slack, P Superintendent 101,144.74 381.49 
Turvey, LD Commissioner of Transportation Services 122,288.40 20,320.87 


ee >..»—MOaaU>—m—>«noooo 


Note: Total earnings may include payments of non-recurring nature. 


Taxable benefits include Goods and Services Tax, registration number R119340388, where applicable. 
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The Corporation of the Regional Municipality of Hamilton-Wentworth 
110 King Street West 
P.O. Box 910 
Hamilton, Ontario, Canada L8N 3V9 
www.hamilton-went.on.ca. 


Contact: Brian McMullen (905) 546-4467 
bmcmulle @ hamilton-went.on.ca 
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